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FEATURED MARKET DATA
What is Moving the Dollar?

Over the past year, President Trump has repeatedly blamed the Federal
Reserve for setting rates too high and strengthening the US dollar. The
strong dollar makes foreign goods less expensive and puts downward
pressure on the price of goods manufactured in the U.S. This can negatively
impact U.S. manufacturers. However, data over the past several months
suggests that President Trump’s trade policy is having a large impact on the
dollar. In August, when trade fears rose, there was a flight to quality which
pushed Treasury yields lower and the dollar higher. Greater optimism

around trade in October pushed US yields up and weakened the dollar.
Source: Bloomberg

GLOBAL GROWTH AND THE DOLLAR
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RECENT NEWS
A Hawkish Cut by the Fed

As expected, the Fed cut interest rates in October by 25 basis points to
a range of 1.50-1.75%. Fed Chairman Jerome Powell made it clear that
only a “material reassessment” of the economic outlook would provoke
further action. This is a strong signal that the bias is not as skewed toward
additional future easing. While we have heard that message before, as
recently as the September Fed meeting, better economic data and
more agreement at the Fed suggests this time might be different. Both
equities and US Treasuries rallied slightly following the announcement.
Nonetheless, we would expect more volatility in the weeks ahead as

trade policy continues to influence markets and the Fed.
Source: Prudent Man Advisors, www.federalreserve.gov
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U.S. Economic Indicators

Prior /
Event Event Date | Period | Survey | Actual | Revised (R)

CPI (YoY) 10/10/19 1.8% 1.7% 1.7%
Core CPI (YoY) 10/10/19 SEP 2.4% 2.4% 2.4%
Retail Sales Ex. Auto o PN o
(MoM) 10/16/19 SEP 0.2% 0.1% 0.2% (R)
ChicagobedNationall ;07519  sep 000 045  0.15(R)
Activity Index

Consumer Confidence  10/29/19 oCT 128.0 125.9 126.3 (R)
GDP Annualized o o o
(QoQ) 10/30/19 3QA 1.6% 1.9% 2.0%
ISM Manufacturing 11/01/19 OCT 48.9 48.3 47.8
ChangeinNonfarm /0109 ocT 85k 128K 180K (R)
Payrolls

Unemployment Rate 11/01/19 OCT 3.6% 3.6% 3.5%

Source: Bloomberg Finance L.P. 11/5/19
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This document was prepared by Prudent Man Advisors, LLC for clients of the firm and its affiliated PMA entities, as defined below. It is being provided for informational and/or educational
purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation, solicitation
or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy
would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment. Although the information
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that
EMQ is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without warranties or representations of any
ind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, LLC. PMA Securities, LLC is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, LLC, an SEC registered investment adviser, provides investment advisory services to local government investment
pools and separate accounts. All other products and services are provided by PMA Financial Network, LLC, PMA Financial Network, LLC, PMA Securities, LLC and Prudent Man Advisors, LLC
(collectively “PMA”) are under common ownership.

Securities and public finance services offered through PMA Securities, LLC are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information is available upon request.
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