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FEATURED ECONOMIC INDICATOR
Consumers Say Current Conditions Improving

Building Permits on privately-owned housing units increased in February to a

seasonally adjusted annual rate of 1,018,000. This is 7.7% above the revised January Consumer Price Index
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rate and above analysts’ estimates for February. This forward looking metric suggests (YoY) el
that weaker housing numbers in January were largely weather related.
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Fed Changes Language on Interest Rates

The Federal Open Market Committee (FOMC) dropped the 6.5% unemployment
guidance which had been used to help communicate when the Fed would increase
short-term interest rates. The Fed’s new statement said the FOMC will assess a
broader range of factors in deciding when to increase the target fed funds rate.
After the meeting, the Fed released documents showing that 10 of 16 members
expected the Fed would raise rates to 1% or higher by the end of 2015. This is up
from December when most officials saw the Fed moving raes to 0.75% or lower. Fed
Chairman Janet Yellen also spoke to how long the Fed might wait to hike interest
rates after ending the Quantitative Easing program. While her comments were not
strongly worded, she suprised the market by saying it could be as soon as six months,
which would be around April 2015.

Source: Federal Reserve, Wall Street Journal
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This Market Update was prepared for PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors, Inc. (hereinafter “PMA”) clients. It is being provided for informational and/or
educational purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation,
solicitation or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading
strategy would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment.

Athough the information contained in this Market Update has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such
information. It is understood that PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without
warranties or representations of any kind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA”) are under
common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer of
services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information available upon request.
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