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FEATURED ECONOMIC INDICATOR
All Eyes on Jobs Data

The Labor Department reported on August 1st that initial jobless claims fell to
the lowest level in more than five years. Seasonally adjusted jobless claims fells
to 326,000 for the week ended July 27. This was the lowest number since January
2008 and better than the 345,000 new claims forecast by a survey of economists
reported by Bloomberg. Also, the payroll firm ADP reported on July 31st that the
private sector added 200,000 jobs in July, which was more than expected. The
two reports may portend well for the payrolls data to be released August 2nd
which will provide further information about job growth and unemployment.
Source: Wall Street Journal, Bloomberg
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RECENT NEWS
Fed Monitors Economic Growth

Gross Domestic Product expanded 1.7% in the 2nd quarter. While the report
exceeded forecasts, growth remains slow compared to prior recoveries. Consumer
spending, which accounts for more than two-thirds of the economy, grew at a
1.8% rate. The pace was slower compared to the 1st quarter as consumers cut
spending on hotels and restaurants. Improvements in jobs and housing and
a diminishing effect from higher taxes should aid consumer spending in the
second half of 2013 according to some economists. Lower consumer spending
was offset by higher business spending, a smaller decline in federal spending and
growth in state and local government spending. In addition to overall economic
growth, the Fed will continue to monitor labor market measures and inflation
expectations as it determines if and when to taper its bond buying program later
this year.

Source: Wall Street Journal, Federal Reserve
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U.S. Economic Indicators

Event Prlor/
Event Date Period | Survey | Actual | Revised (R

Retail Sales Ex Auto

0, i 0 0
and Gas (MoM) 07/15/13 0.4% 0.1% 0.3%
R 07/16/13 JUN 1.6%  1.8% 1.4%
(YoY)
Housing Starts 07/17/13 JUN 960K 836K 928K (R)
Existing Home Sales 07/22/13 JUN 5.26M 5.08M 5.14M (R)
Consumer
Confidence 07/30/13 JUL 81.3 80.3 82.1 (R)
GDP (QoQ) 07/31/13 2QA 1.0% 1.7% 1.1% (R)
ISM Manufacturing 08/01/13 JUL 52.0 55.4 50.9
S SR 050213 JUL 185K - 195K
Payrolls
Unemployment Rate  08/02/13 JUL 7.5% = 7.6%

Source: Bloomberg Finance L.P, 8/1/13
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This Market Update was prepared for PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors, Inc. (hereinafter “PMA”) clients. It is being provided for informational and/or
educational purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation,
solicitation or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading
strategy would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment.

Athough the information contained in this Market Update has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such
information. It is understood that PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without
warranties or representations of any kind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA”) are under
common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer of
services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information available upon request.
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