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FEATURED ECONOMIC INDICATOR
Shoppers Remain Cautious

Retail sales and retail sales excluding volatile auto and gas both exceeded economists
expectations in October, but the growth trend has been weak. This was highlighted
over Thanksgiving weekend when retail sales dropped for the first time in at least
seven years according to the National Retail Federation. The lower holiday weekend
sales numbers which include retailers’ crucial Black Friday sales came just after the
Conference Board announced on November 26 that Consumer Confidence dipped
to 70.4 in November from 71.2 the prior month. Thanksgiving weekend sales fell
2.7% from a year ago even as retailers warned that large promotions will cut into
margins and customer traffic increased from the prior year both in stores and online.
Consumers continue to watch for bargains and limit purchases as they feel pressure
from weak employment and economic growth.

Source: Bloomberg, Wall Street Journal
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RECENT NEWS
Federal Reserve Still Sees Financial System Risks

The Federal Reserve has begun implementing capital and liquidity rules to limit
financial system risks. However, many rules have not yet been implemented and
the Federal Reserve has indicated that it seeks to focus more on short-term funding
including repurchase agreements. Scaling back this funding source would not be easy
or without market risks since so many borrowers and investors rely on repurchase
agreements. The Fed is weighing the potential downside, including reducing
the amount of available credit, of any actions it takes. Higher capital and margin
requirements may be required in the future.

Source: Wall Street Journal
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U.S. Economic Indicators
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This Market Update was prepared for PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors, Inc. (hereinafter “PMA”) clients. It is being provided for informational and/or
educational purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation,
solicitation or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading
strategy would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment.

Athough the information contained in this Market Update has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such
information. It is understood that PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without
warranties or representations of any kind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA”) are under
common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer of
services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information available upon request.

©2013 PMA Securities, Inc.



