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FEATURED ECONOMIC INDICATOR
Corporate Profits Struggle

Of the 363 companies in the S&P 500 Index to report 2nd quarter earnings,
quarterly growth in aggregate sales and earnings have declined. This follows a
downward trend for both metrics over the past year and the second consecutive
quarter of negative sales growth. Declines are partly related to a stronger dollar
and slower growth abroad. China, in particular, has caused some of the world’s
largest companies to warn that weaker growth in that country would affect
profits in the second half of the year. Lower oil prices, also partly related to slower
growth in emerging markets, has negatively affected profits at energy companies
in the U.S.
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RECENT NEWS
Fed Nearing First Rate Hike

The Federal Reserve cut the Federal Funds rate to near zero in December 2008
with a goal of encouraging households and business to borrow, spend and invest.
Nearly seven years later, the Fed used its July policy statement to strengthen its
position that the economy is approaching the point where it can ease off the
accelerator by increasing the rate at which banks borrow. The Fed has signaled
it plans to increase rates at one of its remaining policy meetings this year--in
September, October or December. Fed officials cited “solid job gains” and said
underutilization of labor market resources had diminished. However, inflation
continues to be held down by factors such as weakness in foreign economies that
is putting downward pressure on commodities prices. The Fed continues to state
that future monetary policy is data dependent and has further indicated that it is
inclined to raise rates very gradually after the first increase.
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U.S. Economic Indicators

Event Prior/
Event Date Period | Survey | Actual | Revised (R)

Core PPI (YoY) 07/15/15 0.6% 0.7% 0.6%
Core CPI (YoY) 07/17/15 JUN 1.8% 1.8% 1.7%
Chicago Fed National

Activity Index 07/23/15 JUN -0.05 0.08 -0.08 (R)
Durable Goods Orders

Ex. Transportation 07/27/15 JUN 0.5% 0.8% -0.1% (R)
(MoM)

Consumer Confidence  07/28/15 JUL 100.0 90.9 99.8 (R)
ISM Manufacturing 08/03/15 JUL 535 52.7 53.5
Initial Jobless Claims 08/06/15 AUG 1 272K -- 267K
e b 08/07/15  JUL 214K = 223K
Payrolls

Unemployment Rate 08/07/15  JUL 5.3% - 5.3%

Source: Bloomberg Finance L.P, 8/3/15
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