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FEATURED ECONOMIC INDICATOR
International Pressures Drive Down Inflation

Domestic inflation is falling due in part to lower oil prices. Deflation in Japan
and low inflation across Euope may also be driving down U.S. inflation. The
Fed appears to be focusing more beyond the U.S. as it said in its January 28th
statement that “international developments” are now an important factor in
its policy considerations. Generally, low inflation is considered supportive of
economic growth, but when inflation is too low it can delay purchases if investors
believe prices will not increase or they could decrease.

Source: Bloomberg, www.federalreserve.gov

Inflation Tumbles
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RECENT NEWS
European Union Quantitative Easing to Begin

The European Central Bank announced on January 22 that it will launch a
quantitative easing program similar to the programs initiated by Japan, the U.S.
and the UK. The ECB plans to buy €60 billion in bonds per month with a total
that may exceed €1 trillion ($1.16 trillion). The intent of the program is to boost
investment in businesses by lowering interest rates on relatively safe assets
such as government bonds. Some observers are skeptical that the plan will work
because yields are already low across the Eurozone. In addition, German officials
and others worry that further loosening of monetary policy will reduce pressure
on politicians to make structural reforms viewed as necessary to increase growth.
Nonetheless, investors are optimistic and stock markets across Europe reacted
favorably to the news.

Source: Wall Street Journal, Financial Times

FEBRUARY 2015

Indicative Rates

0

1.00% = CERTIFICATE OF DEPOSIT'
000000 COMMERCIAL PAPER?

0y

0.75% = = GOVERNMENT AGENCY
U.S. GOVERNMENT TREASURY
0.50%
0.25%
0.00% e o e e et 0 ctmtnts e e e s
2m 3m 4m 6m Im 1YR 18m 2YR

! Average of top ten banks; 2 General Electric Capital Corp.
Source: PMA Financial Network, Inc., Bloomberg Finance L.P, 2/3/15

U.S. Economic Indicators

Event Prior/
Event Date Survey | Actual | Revised (R)

Chicago Fed National

Activity Index 01/23/15 -0.05 0.92 (R)

Durable Goods Orders

Ex. Transportation 01/27/15 DEC 0.6% -0.8% -1.3% (R)

(MoM)

New Home Sales 01/27/15  DEC 450K 481K 431K

Consumer Confidence  01/27/15  JAN 95.5 102.9 93.1

GDP Annualized (QoQ) 01/30/15 4QA 3.0% 2.6% 5.0%

ISM Manufacturing 02/02/15  JAN 54.5 53.5 55.1
- . JAN

Initial Jobless Claims 02/05/15 31 290K - 265K

Sguosiubea 02/06/15 JAN 230K = 240K

Payrolls

Unemployment Rate 02/06/15  JAN 5.6% = 5.6%

Source: Bloomberg Finance L.P, 2/3/15
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This document was prepared by Prudent Man Advisors, Inc. for clients of the firm and its affiliated PMA entities, as defined below. It is being provided for informational and/or educational
purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation, solicitation
or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy
would beillegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment. Although the information
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that
EMQ is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without warranties or representations of any
ind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools and separate accounts. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively
“PMA") are under common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This document is not an offer
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information is available upon request.
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