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MARKET RETURNS
Strong Bond Returns in 2014

Declining interest rates aided bond returns in 2014. Credit spreads widened
slightly through December 15, 2014, but the market continues to price in little
credit risk as credit spreads remain low by historical standards. Low interest rates
across the market and tight credit spreads will make repeating 2014’s strong bond
returns difficult. Equity returns were good though December 15, 2014, especially
in the technology-heavy NASDAQ.

Source: Morningstar, Bloomberg

OAS SPREAD YTD OAS SPREAD YT
SECTOR/INDEX (BPS) CHANGE (BPS) RETUR

Total Market 48 3 5.97
Financial 117 8 6.16
Industrial 140 26 7.60
Utility 119 -6 11.45
S Eumwo
S&P 500 N/A N/A 13.68
Dow Jones Industrial N/A N/A 10.04
NASDAQ N/A N/A 14.83

*Equity returns include dividends reinvested into the index. As of 12/31/14. Source: Barclays, Bloomberg

RECENT NEWS
What A Lower Price For Oil Means

QOil prices were pushed down in the 4th quarter of 2014 by heavy supply and
falling demand. These trends seem unlikely to reverse quickly and could have
significant effects on the world economy. Generally, lower oil prices are good for
the consumer and should help increase demand for products and thereby help
grow GDP. It could be a bumpy ride for some oil producers and related companies
though. In the U.S., lower oil prices could result in job losses in some sectors of
the oil industry. Because oil is used in the manufacturing and transportation of
many products, lower oil prices could have a deflationary effect. Low oil prices
have the ability to further the recent trends of expanding economic growth and
low inflation.

Source: Morningstar, Bloomberg
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U.S. Economic Indicators

Event Prior/
Event Date Survey | Actual | Revised (R)

Consumer Price Index

0
(YoY) 12/17/14 1.4%
Chicago Fed National
Activity Index 12/22/14 NOV 0.25
Durable Goods Orders
Ex. Transportation 12/23/14 NOV 1.0%
(MoM)
GDP Annualized (QoQ) 12/23/14 3QT 4.3%
New Home Sales 12/23/14 NOV 460K
S&P Case-Shiller
Composite-20 (YoY) 12/30/14 OCT  4.40%
Initial Jobless Claims 01/08/15 JAN3 290K
el iE 01/09/15 DEC 240K
Payrolls
Unemployment Rate 01/09/15 DEC 5.7%

Source: Bloomberg Finance L.P,, 1/2/15
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This document was prepared by Prudent Man Advisors, Inc. for clients of the firm and its affiliated PMA entities, as defined below. It is being provided for informational and/or educational
purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation, solicitation
or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy
would beillegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment. Although the information
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that
EMQ is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without warranties or representations of any
ind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools and separate accounts. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively
“PMA") are under common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This document is not an offer
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information is available upon request.

©2015 Prudent Man Advisors, Inc.



