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FEATURED ECONOMIC INDICATOR
Market Uncertainty

RECENT NEWS
Relative Value in the Treasury Curve

The Federal Open Market Committee (FOMC) meets eights times per year, 
approximately every six weeks, to set monetary policy. The FOMC releases a 
statement at the conclusion of each meeting providing an assessment of the 
risks to its long-run goals of price stability and sustainable economic growth. 
Four times per year, the FOMC additionally releases its economic projections 
and FOMC participants’ target level for the federal funds rate. In addition to this 
formal communication, members frequently speak at various events on topics 
related to the economy and monetary policy. Recently, conflicting information 
has increased market uncertainty as highlighted by the sharp fall in the 12-month 
Treasury Bill yield at the conclusion of September’s meeting. Yields continued to 
fall even after Federal Reserve Chair Janet Yellen said in a speech on September 
25 that an interest-rate hike would likely be appropriate “sometime later this year,” 
although the decision hinges on the strength of economic data.
Source: Bloomberg, Wall Street Journal, www.federalreserve.gov

Source: Bloomberg

Total return equals the change in price of a security plus income earned over a 
period of time. When thinking about relative value for various points on the yield 
curve, it is important to consider market expectations. If we have a one year time 
horizon and believe that the market is efficient with respect to 1 year forward 
Treasury rates, we can calculate expected total returns on Treasury bonds and 
notes. Based on current market information, the market is telling us that bonds in 
the 5-10 year range have greater relative value than those with shorter maturities.

Event
Event 
Date Period Survey Actual

Prior / 
Revised (R)

Retail Sales Ex. Auto and 
Gas (MoM) 09/15/15 AUG 0.4% 0.3% 0.7% (R)

Consumer Price Index 
(YoY) 09/16/15 AUG 0.2% 0.2% 0.2%

Core CPI (YoY) 09/16/15 AUG 1.9% 1.8% 1.8%

Chicago Fed National 
Activity Index 09/24/15 AUG 0.24 -0.41 0.51 (R)

GDP Annualized (QoQ) 09/25/15 2Q T 3.7% 3.9% 3.7%

Consumer Confidence 09/29/15 SEP 96.8 103.0 101.3 (R)

ISM Manufacturing 10/01/15 SEP 50.6 50.2 51.1

Change in Nonfarm 
Payrolls 10/02/15 SEP 201K 142K 173K

Unemployment Rate 10/02/15 SEP 5.1% 5.1% 5.1%

Source: Bloomberg, Prudent Man Advisors
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This document was prepared by Prudent Man Advisors, Inc. for clients of the firm and its affiliated PMA entities, as defined below. It is being provided for informational and/or educational 
purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation, solicitation 
or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy 
would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment. Although the information 
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that 
PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without warranties or representations of any 
kind. 
Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the 
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment 
pools and separate accounts. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively 
“PMA”) are under common ownership.
Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, IA, KS, MI , MN , MO , NE, OH, OK, PA, SD, TX and WI. This document is not an offer 
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities, 
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA 
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment 
decisions. Additional information is available upon request.
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