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FEATURED ECONOMIC INDICATOR

Chicago Fed National Activity Index (CFNAI) _ _
The CFNAI is a weighted average of 85 existing monthly indicators of national U S ECOn0m|C |nd|Cat0rS

economic activity. It is constructed to have an average value of zero and a standard E

L TR . vent Pnor/
dewatlo_n of one. A positive index reading corresponds to growth above trend an_d
a negative index reading corresponds to growth below trend. The 85 economic
indicators that are included in the CFNAI are drawn from four broad categories of Housing Starts 08/19/14 965K 1093K 945K (R
data: production and income; employment, unemployment, and hours; personal
consumption and housing; and sales, orders, and inventories. The index provides a
single, summary measure of a factor common to these national economic data. The
index has shown above trend growth for six consecutive quarters and the 3-month
average has improved over the past two years.
Source: Bloomberg, www.chicagofed.org

Existing Home Sales 08/21/14 JUL 5.02M 5.15M  5.03M (R)

New Home Sales 08/25/14 JUL 430K 412K 422K (R)

S&P Case-Shiller

[v) 0 0
Composite-20 (YoY) 08/26/14 JUN 830% 8.10%  9.37% (R)

Six Quarters of Above-Trend Growth

1 Personal Income 08/29/14 JUL 0.3% 0.2% 0.4%
03 Personal Spending  08/29/14  JUL  02%  -0.1%  0.4%
0 +
05 Initial Jobless Claims ~ 09/04/14 AUG30 300K - 298K
1 g:ar’c‘fl’li inNonfarm 50514 AUG 228K - 209K
Jan-13 Apr-13 Jul-13 Oct-13 Jan-14 Apr-14 Jul-14 Y
. CFNAI Index 3-Mo Avg. Unemployment Rate  09/05/14 AUG 6.1% = 6.2%

Source: Bloomberg

RECENT NEWS

10-Year Treasury Prices Up in August ;
. . Contact Information

The Treasury Curve flattened in August as investors generally purchased long-

term bonds and sold short-term bonds. This activity pushed yields on the 10-year ~ JOHN H. HUBER, CFA

Treasury down 11 basis points to 2.38% while the 2-year increased by 3 basis

points to 0.50%. A shift by the Fed to a more balanced assessment of the amount

of slack in the economy affected the short end of the curve. This news, though, was Prudent Man Advisors, Inc.

somewhat overshadowed for long-term investors by two themes. First, growing 2135 CityGate Lane, 7th Floor

geopolitical problems have resulted in a flight to quality. In addition, remarks by Naperville, IL 60563

European Central Bank President Mario Draghi expressed concerns in August

about low European inflation and investors appeared to price in a bond buying Tel:630.657.6510

program and potential rate cuts in Europe. Yields on German 10-year bonds are ~ Fax:630.718.8701

down 20 basis points over the past month. Rising prices on European bonds have Email: jhuber@pmanetwork.com

appeared to have significant influence on U.S. markets in recent months.

Source: Bloomberg, Financial Times

Source: Bloomberg Finance L.P,, 9/2/14
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This document was prepared by Prudent Man Advisors, Inc. Itis being provided for informational and/or educational purposes only without regard to any particular user’s investment objectives,
financial situation or means. The content of this document is not to be construed as a recommendation, solicitation or offer to buy or sell any security, financial product or instrument, or to
participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy would be illegal. Nor does it constitute any legal, tax, accounting or
investment advice of services regarding the suitability or profitability of any security or investment. Although the information contained in this Investment Advisory Report has been obtained
from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that PMA is not responsible for any errors or
omissions in the content in this document and the information is being provided to you on an“as is” basis without warranties or representations of any kind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA”) are under
common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This document is not an offer
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information is available upon request.

©2014 Prudent Man Advisors, Inc.



