
RECENT NEWS
BQ Benefit and Illinois Premium
The top left graph shows the relationship between Bank-Qualified (BQ) rates and 
Non Bank-Qualified (NBQ) rates. Though the graph is comparing a AAA rated NBQ 
issue to a AA+ rated BQ issue, it still shows that the BQ benefit takes place on the 
longer end of the yield curve. The second graph, top right, compares a AA rated 
Illinois bond issue with a Aa2 rated Wisconsin issuer to reflect the premium Illinois 
issuers must pay as a result of the financial obstacles facing the State of Illinois. In 
this particular case, the penalty paid by the Illinois issuer, after accounting for the 
change in MMD on the different sale dates, is 0.57%.
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U.S. Economic Indicators

Source: Bloomberg Finance L.P., 5/2/16

Source: Bloomberg

FEATURED ECONOMIC INDICATOR
Strong Dollar Hurts Trade
The chart below depicts the inverse relationship between the strength of the 
dollar and U.S. exports. As the dollar continued to strengthen against a basket 
of world currencies during 2015, U.S. exports declined. Exporters have trouble 
competing with countries with weaker currencies and lower prices for goods. In 
addition, foreign customers cannot afford to buy as many U.S. goods. A recent 
slide in the dollar could help U.S. exporters in 2016, but further increases in 
interest rates by the Federal Reserve could cause the dollar to rally. 
Source: The Washington Post, Prudent Man Advisors
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Dollar Strength and Trade

Bloomberg Dollar Index US Exports

Event
Event 
Date Period Survey Actual

Prior / 
Revised (R)

Housing Starts (MoM) 04/19/16 MAR 1.1% -8.8% 6.9% (R)

Existing Home Sales 
(MoM) 04/20/16 MAR 3.9% 5.1% -7.3% (R)

Durable Goods Orders 
Ex. Transportation 
(MoM)

04/26/16 MAR 0.5% -0.2% -1.3%

Consumer Confidence 04/26/16 APR 95.8 94.2 96.1 (R)

GDP Annualized (QoQ) 04/28/16 1Q A 0.7% 0.5% 1.4%

Personal Income 
(MoM) 04/29/16 MAR 0.3% 0.4% 0.1% (R)

Personal Spending 
(MoM) 04/29/16 MAR 0.2% 0.1% 0.2% (R)

Change in Nonfarm 
Payrolls 05/06/16 APR 195K -- 195K

Unemployment Rate 05/06/16 APR 4.9% -- 5.0%
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