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Municipal Market Update March 13, 2026

Calm Before The Fury

Economic reports released so far in March include data that
precedes recent international geopolitical factors in Iran. Effects
of the conflict will be reflected in subsequent economic data
reports.

The Consumer Price Index (CPI) for February increased 0.3% from
the previous month and 2.4% over the prior 12 months, matching
expectations. The annual rate was unchanged from January,
indicating that inflation was holding above the Federal Reserve's
2% target but not worsening. Core CPI, which excludes volatile
food and energy prices, met expectations of 0.2% month over
month and 2.5% year over year.

The jobs report released on Friday, March 6 was mixed. Nonfarm
February payrolls fell by 92,000 compared with the prior estimate
of 50,000. Contributing factors include a health care strike
that sidelined workers in Hawaii and California and a federal
government workforce reduction as President Donald Trump
continues efforts to pare federal payrolls. Wages, however, rose
more than expected. Average hourly earnings increased 0.4% for
the month and 3.8% from a year ago, both 0.1% above forecast.

Following the CPI report release, U.S. stocks remained steady.
While the markets still predict a 99.3% chance of the Federal
Reserve holding rates steady at its March meeting, as of March
11, the CME Group’s FedWatch Tool displays a 33.4% chance of a
0.25% rate cut at the June meeting.

Treasuries were mostly steady month-over-month, with the 10-
Year Treasury closing at 4.15% on March 10, a 1 basis point (bp)
reduction from February 10. Over the same period, the 1-Year
Treasuryclosed at3.56%,a16 bpincrease,and the 30-Year Treasury
remained unchanged at 4.78%. Meanwhile, the Municipal Market
Index (MMD) flattened somewhat. The 10-Year MMD closed at
2.71% on March 10, 14 bp higher than the February 10 reading. The
one-Year MMD increased 4 bp to 2.12% since February 10, while
the 30-Year MMD decreased 2 bp to 4.29%.

The graph illustrates MMD rates since January 2024. Municipal
markets continue to see increased participation from separately
managed accounts (SMAs) and exchange-traded funds (ETFs)
investment vehicles that offer

as investors seek greater

customization, transparency, and cost efficiency. Thisincreased
interest from SMAs and ETFs has led to favorable dynamics
for issuers, particularly on the short end of the yield curve.
Municipal mutual funds and ETFs recorded approximately
$5.3 billion in net inflows during the four-week period ending
March 4, including roughly $1.44 billion of inflows during the

last week.
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On Monday, March 2, PMA Securities served as municipal
advisor to School District of La Crosse, WI on the successful
competitive sale of its $30,000,000 Series 2026 General
Obligation Promissory Notes,issued tofund school construction
and improvement projects. The District’'s strong AA rating
resulted in better-than-anticipated results, with a total of 12
competitive bids received from prospective underwriting
firms. The winning All Inclusive Cost (AIC) was 3.70%, lower
than the 3.91% estimated AIC leading up to the sale.
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If you have any questions regarding the bond market or your specific bond issue,
please do not hesitate to contact an advisor below.

PMA is dedicated to staying up to date on market trends and will be ready to guide you through a dynamic and evolving market. If you have any
questions about the municipal bond market in general or your specific bond issue, please feel free to contact a PMA advisor below.

Erik Kass Charlie Verbos
Director, Public Finance Director, Public Finance
PMA Securities PMA Securities

PMA Financial Network, LLC, PMA Securities, LLC, PMA Asset Management, LLC, and Public Trust Advisors, LLC, (collectively “PTMA”) are under common ownership. Public Trust
Advisors, LLC and PMA Asset Management, LLC, are both SEC registered investment advisers. PMA Securities is a broker-dealer and municipal advisor registered with the SEC
and MSRB and is a member of FINRA and SIPC. Registration with the SEC does not imply a certain level of skill or training. Marketing, securities, institutional brokerage services
and municipal advisory services are offered through PMA Securities, LLC. Public Trust Advisors and PMA Asset Management provide investment advisory services primarily to local
government investment pools (“Funds”) and separate accounts. All other products are provided by PMA Financial Network, LLC. For more information, please visit us at http://www.
ptma.com/.

This message is confidential, solely for the intended recipient, and may be legally privileged or otherwise protected from disclosure. If you are not the intended recipient, any disclosure,
copying, use or distribution of the information included in this message and any attachments is prohibited. If you received this communication in error, please contact the sender by reply
email and immediately delete this email and any attachments. All emails sent to or from PTMA are subject to archival, monitoring and/or review by firm personnel and may be produced
to regulatory agencies and others as required by law. Email transmission cannot be guaranteed to be secure or free of errors, interference, interception, or viruses.

The contents of this email, and any materials attached should not be used in making investment decisions. They are not an offer, recommendation, or solicitation to buy, sell, implement,
or change any securities or investment strategy, function, or process. Any information regarding specific investment products is subject to change without notice. Investment involves risk
including the possible loss of principal. No assurance can be given that the performance objectives of a given strategy will be achieved. PTMA is not a bank and investments in Funds
and separate accounts are not FDIC insured. Past performance is no guarantee of future results. Any financial and/or investment decision may incur losses.
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